Actively pursue available funding: TPU will actively monitor federal and state
funding opportunities and apply for funding consistent with current and emerging
capital and operating needs.

Infrastructure financing tools: TPU supports legislation that promotes the
availability of tax-exempt municipal bonds and will support proposals that revoke
changes made in 2017 relating to advance refunding. TPU supports providing
comparable tax incentives to consumer-owned utilities. TPU also supports restoring
direct-pay bond payments back to their originally-enacted levels.

TPU supports programs to assist limited-income residents: TPU supports policies
and additional funding for programs that provide assistance to limited-income
residents.

Support policies that address supply chain impacts: TPU supports policies that
adequately address supply chain issues that affect service to customers and utility
operations.

Support proposals that maintain and improve BPA’s competitiveness: TPU will
continue to support federal proposals to maintain and improve BPA’s cost
competitiveness.

Carbon reduction policies: TPU will actively engage in and seek to support
proposals that decarbonize the economy at reasonable costs to customers and that
appropriately acknowledge and credit hydropower as a carbon-free generating
resource.

Support investment in zero-emission transportation infrastructure: TPU will
support additional funding for zero-emission transportation infrastructure.

Support equal treatment of hydropower: Tacoma Power customers have invested
in renewable, carbon-free hydroelectric generating facilities for decades. These
facilities will continue to require significant reinvestment to ensure their future safe
and reliable operation. TPU will continue to advocate for consistent tax treatment or
alternative approaches that support equal treatment of all renewable, carbon-free
resources.



. Support legislation to maintain municipal utility control over poles and pole
attachment rate setting: TPU supports legislation that would ensure that
municipally-owned utilities maintain their historic authority to safely manage pole
attachments on utility poles.

Tacoma Water — Federal

. Support implementation of the Howard Hanson Dam — Additional Water
Storage Project: Tacoma Water continues to support federal authorization,
appropriations, and actions necessary to complete the Howard Hanson Dam —
Additional Water Storage Project. Any federal action must respect federal/non-
federal cost share agreements already in place. TPU believes Howard Hanson Dam
fish passage and the Additional Water Storage Project are critical to salmon and orca
recovery as a construction-ready project with broad impact.

. Support funding of the Water Infrastructure Finance and Innovation Act
(WIFIA): Tacoma Water supports appropriations to fully fund the Water
Infrastructure Finance and Innovation Act (WIFIA).

. Support funding of the Drinking Water State Revolving Fund: Tacoma Water
supports adequate appropriations for the Drinking Water State Revolving Fund.

. Protecting Tacoma Water from PFAS treatment liability: Tacoma Water supports
legislation that clearly and explicitly exempts drinking water systems from CERCLA
liability related to PFAS, in situations when the water system has disposed of the
contaminants in accordance with all applicable laws.

Tacoma Rail — Federal

. Explore opportunities for infrastructure funding: Tacoma Rail intends to pursue
funding opportunities for investments in locomotive modernization, track upgrades,
decarbonization projects, and other infrastructure improvements.

. Carbon reduction policies: Washington lawmakers have indicated that they will
continue to focus on legislative solutions aimed at decarbonizing Washington State’s
economy. TPU will actively engage in and seek to support proposals that decarbonize
the economy at reasonable costs to customers and that appropriately acknowledge
and credit hydropower as a carbon-free generating resource and align with existing
and emerging regional organized markets.

. Building decarbonization policies: TPU will support reasonable policies to
decarbonize the state’s residential and commercial building sector, including



proposals to provide state funding for limited-income customer fuel conversion and
proposals for municipal electric utilities to adopt beneficial electrification plans. Any
comprehensive building decarbonization policy must be based on sound cost/benefit
analysis to understand the impacts on energy capacity and reliability.

. Support investment in zero-emission transportation infrastructure: TPU will
support additional funding for zero-emission transportation infrastructure.

. Support equal treatment of hydropower: Tacoma Power customers have invested
in renewable, carbon-free hydroelectric generating facilities for decades. These
facilities will continue to require significant reinvestment to ensure their future safe
and reliable operation. TPU will continue to advocate for consistent tax treatment or
alternative approaches that support equal treatment of all renewable, carbon-free
resources.

Tacoma Water — State

. Support for infrastructure funding: Tacoma Water supports funding for
maintaining and preserving critical water system infrastructure. This includes funding
for the Public Works Trust Fund, state revolving loan funds, grant funding, and other
state resources. Low-interest loans and grants are vital for the long-term protection of
many public water systems.

Tacoma Rail — State
. Explore opportunities for infrastructure funding: Tacoma Rail intends to pursue

funding opportunities for investments in locomotive modernization, track upgrades,
decarbonization projects, and other infrastructure improvements.



