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RESOLUTION NO. U-11015

A RESOLUTION related to the purchase of materials, supplies, equipment
and the furnishing of services; authorizing the City officials to enter into
contracts and, where specified, waive competitive bidding requirements,
authorize sale of surplus property, or increase or extend existing
agreements.

WHEREAS the City of Tacoma, Department of Public Utilities, requested
bids/proposals for the purchase of certain materials, supplies, equipment and/or
the furnishing of certain services, or proposes to purchase off an agreement
previously competitively bid and entered into by another governmental entity, or
for the sales of surplus, or desires to increase and/or extend an existing
agreement, all as explained by the attached Exhibit “A,” which by this reférence
is incorporated herein, and

WHEREAS in response thereto, bids/proposals (or prices from another
governmental agreement) were received, all as evidenced by Exhibit “A,” and

WHEREAS the Board of Contracts and Awards and/or the requesting
division have heretofore made their recommendations, which may include
waiver of the formal competitive bid process because it was not practicable to
follow said process, or because the purchase is from a single source, or there is
an emergency that requires such waiver, and/or waiver of minor deviations, and
in the case of sale of surplus, a declaration of surplus has been made certifying
that said items are no longer essential for continued effective utility service, as

explained in Exhibit “A,” and
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WHEREAS the Director requests authorization, pursuant to
TMC 1.06.269 A, to amend contract amounts up to $200,000 and to approve
term extensions and renewals for all items contained in Exhibit “A;” Now,
therefore,
BE IT RESOLVED BY THE PUBLIC UTILITY BOARD OF THE CITY OF TACOMA:

That the Public Utility Board of the City of Tacoma hereby concurs and
approves the recommendations of the Board of Contracts and Awards and/or
the requesting division, and approves, as appropriate: (1) the purchase and/or
furnishing of those materials, supplies, equipment or services recommended for
acceptance; (2) the sale of surplus materials, supplies or equipment
recommended for acceptance; (3) the Interlocal agreement that authorizes
purchase off another governmental entity’s contract; (4) the increase and/or
extension of an existing agreement, and said matters may include waiver of the
formal competitive bid process and/or waiver of minor deviations, all as set forth
on Exhibit “A,” and authorizes the execution, delivery and implementation of
appropriate notices, contracts and documents by the proper officers of the City
for said transactions, and (5) the administrative authority of the Director, per
TMC 1.06.269 A., to amend contract amounts up to $200,000 and to approve
term extensions and contract renewals for all items in Exhibit “A.”

Approved as to form and legality:

7 . =7 a4 Chair
/L’ - &gt & "("f".".f')
Chief Deputy City Attorney Secretary
Adopted
Clerk
2 U-11015
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EXHIBIT “A”

RESOLUTION NO.: U-11015
e ity e
== = — ITEM NO.: #1 =
| e | Tasen | meam
| TACOMA PUBLIC UTILITIES MEETING DATE: JUNE 27, 2018
TO: Board of Contracts and Awards
FROM: Chris Robinson, Power Superintendent, Tacoma Power

Chris Mattson, Generation-Manager, Tacoma Power .
Eric Shoblom, Natural Resources Biologist I, Generation/Natural Resources

COPY: Public Utility Board, Director of Utilities, Board Clerk, SBE Coordinator, LEAP
Coordinator, and Kimberly Ward, Finance/Purchasing

SUBJECT: Increase Contract for Supply of Fish Culture Chemicals for the Cowlitz Fish Facilities
Washington State Department of Enterprise Services Invitation for Bid 08112,
Contract No. 4600010305 - June 27, 2018

DATE: June 15, 2018

RECOMMENDATION SUMMARY::
Tacoma Power/Generation requests approval to increase contract 4600010305, to Western
Chemical, Inc., Ferndale, WA, by $242,500 over 2.5 years, for the supply of fish culture

chemicals. This increase will bring the contract to a cumulative total of $443,000, plus any
applicable taxes.

BACKGROUND:

Tacoma contracts with the Washington Department of Fish and Wildlife (WDFW) to operate
both the Cowlitz Salmon and Trout Hatcheries under contract No. 4600010438. WDFW has a
contract with Western Chemical Inc. (Syndel) that covers all of the fish culture chemical
purchases for their state owned hatcheries. The State has already gone through their
solicitation and bidding process and found that Western Chemical committed to the lowest
prices. This allows Tacoma to use the state vetted contract to obtain the best cost.

In 2015, an inter-local cooperative agreement was made between Tacoma Power and Western
Chemical Inc. for chemical purchases made at State contract prices and terms. Tacoma
Power’'s Cushman hatcheries will also begin using the cooperative local agreement with
Western Chemical for their chemical purchases used for treating hatchery fish.

There are many suppliers of the different chemicals needed for fish culture, but few suppliers
have the capacity to provide all of the chemicals needed and at the same prices and terms.
Western Chemical is a local company located in Ferndale, WA. Therefore, shipping prices are
lower than competitors and deliveries are typically within a few days of ordering.

ISSUE:

As the owners of the Cowlitz hatcheries, Tacoma Power is responsible for growing up to
650,000 pounds of fish per year. Tacoma Power's Cowlitz and Cushman facilities require an
average of $97,000 annually in chemicals to maintain fish health. The most common chemicals
purchased under this contract include Parasite-S, Ovadine, Clove oil, and MS 222.

These chemicals treat external parasites and diseases on juvenile fish. They also prevent adult
to egg transmission of diseases and parasites, disinfect equipment and rearing, and some are
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used as an anesthetic to calm fish prior to handling. All of these chemicals are imperative to
limit fish mortality, reduce and treat for diseases, and meet Tacoma’s required fish production.

COMPETITIVE SOLICITATION:

The contract as awarded to Western Chemical Inc., as a resuit of lnv1tat|on for Bid (IFB) 08112
conducted by Washington State Department of Enterprlse Services (DES) in January, 2013.
The current contract term is February 15, 2018 through February 14, 2021.

Through an inter-local cooperative purchasing agreement, the City of Tacoma purchases will be
at State contract prices and terms, and meet competitive bidding requirements. Utilizing this
State Contract is the most cost-effective means as price concessions received by the State
exceed those Tacoma Public Utilities would receive as a single entity. This is due to the high

quantity of purchases made by the State agencies, as well as municipalities and other
government agencies.

CONTRACT HISTORY: The original contract (IFB) 08112 between the Washington State
Department of Enterprise Services (DES) and Western Chemical, Inc. was awarded on March
27, 2013 as an as-needed agreement. In May of 2015, Tacoma set up an inter-local agreement
with Western Chemical for the same prices and terms as was awarded in the State contract.
On February 15, 2016 the contract was extended for 24 months and extended again for 36
months on February 15, 2018. The contract will terminate on February 14, 2021.

FISCAL IMPACT:
EXPENDITURES

| COSTOBJECT: [ CosT = o oo
'FUND NUMBER&FUND NAME (CCIWBSIORDER) ELEMENT .TQTA'?'AMQUNT""
4700 Power Fund

TOTAL
* General Fund: Include Department

FiscAL IMPACT TO CURRENT BIENNIAL BUDGET: Enter Amount in Dollars
ARE THE EXPENDITURES AND REVENUES PLANNED AND BUDGETED? Enter Yes, No, or N/A

IF EXPENSE IS NOT BUDGETED, PLEASE EXPLAIN HOW THEY ARE TO BE COVERED.
~ Explain how expendjtures are to be covered and if budget modifications are required.

Chris Robinsdn,
APPROVED:

Linda McCrea, Interim Director of Utilities/CEO

ower Superintendent/COO
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MEETING DATE:  JUNE 27, 2018

TO: Board of Contracts and Awards

FROM: Chris Robinson, Power Superintendent, Tacoma Power
Chris Mattson, Generation Manager, Tacoma Power
Jayson Lelli, Engineer Technician IV, Generation/Plant Engineering

COPY: Public Utility Board, Director of Utilities; Board Clerk, SBE Coordinator, LEAP
Coordinator, Terry Ryan/Plant Engineering, and Kimberly
Ward/Finance/Purchasing

SUBJECT: Mayfield Powerhouse and Cowlitz Substation Reroof
Request for Bids Specification No. PG17-0350F June 27, 2018

DATE: June 15, 2018

RECOMMENDATION SUMMARY:

Tacoma Power/Generation recommends a contract be awarded to Weatherguard Roofing,
Longview, WA, for Mayfield Powerhouse and Cowlitz Substation Reroof Contract, in the
amount of $634,591.00, plus any applicable taxes.

BACKGROUND:

The scope of this project is to provide a weathertight roofing solution at both the Mayfield
Powerhouse and Cowlitz Substation. This will be achieved at the Mayfield Powerhouse by
tearing off the existing roof and applying insulation and a roofing membrane to the underlying
concrete deck. The same result will be achieved at the Cowlitz Substation by applying a roof
membrane overlay to the existing roof. This work is required to prevent leaks on vital
equipment located inside both the Mayfield Powerhouse and Cowlitz Substation.

This project was originally planned for 2019, but because of leaks that occurred late last year in
the Mayfield Powerhouse, this project was moved to this year. Due to a backlog of work, this
project was bid later in the roofing season than normal, resulting in less bidders than desired.
While there was only one bidder, the department recommends award due to the sudden
number of leaks appearing through the past winter. Even though temporary patches were

applied where leaks occurred, those patches were intended to be temporary in nature.
Additional leaks were observed later in winter.

COMPETITIVE SOLICITATION:
Request for Bids Specification No. PG17-0350F was opened June 12, 2018. Ten (10)

companies were invited to bid in addition to normal advertising of the project. One (1) submittal
was received.

Weatherguard Roofing submitted a bid that resulted in the only evaluated submittal. The table
below reflects the amount of the total award.
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Respondent Location
(city and state)
Weatherguard Roofing Longview, WA

Pre-bid Estimate: $500,000 - $560,000

Submittal Evaluated
Amount Submittal
$634,591.00 $634,591.00

The recommended award is 20 percent above the median of the pre-bid estimate.

SBE/LEAP COMPLIANCE: The Small Business Enterprise (SBE) deemed this project a Single
Trade by memorandum dated January 9, 2018. The Local Employment Apprenticeship
Training Program (LEAP) requirements are not applicable.

FISCAL IMPACT:

EXPENDITURES

« | COSTOBJECT.: | COST =~
FUND NUMBER & FUND NAME e IWBSIORDER) ELEMENT_‘ : TOTAL AMOUNT
4700 Power 10000118766 5230100 $555 300 00
4700 Power 99000050100 5230100 $79,291.00
TOTAL $634,591.00

* General Fund: Include Department

FISCAL IMPACT TO CURRENT BIENNIAL BUDGET: $634,591.00

ARE THE EXPENDITURES AND REVENUES PLANNED AND BUDGETED? Yes

k

Ct{ns obinson, Power Superintendent/COO

APPROVED:

&%W&m i

Linda McCrea, Interim Director of Utilities/CEO
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MEETING DATE:
TO: ‘ Board of Contracts and Awards
- FROM: Linda McCrea Interim Director of Utilities/CEQ
: Chris Robinson, Power Superintendent, Rich Arneson, Senior Power Analyst
COPY: Public Utility Board, Director of Utilities, Board Clerk, SBE Coordinator, LEAP

Coordinator, and Richelle Krienke, Finance/Purchasing
SUBJECT: Conservation Potential Assessment

Request for Proposals PE16-0155F, Contract No. 4600011795 — June 27, 2018
DATE: June 13, 2018

RECOMMENDATION SUMMARY:

Power Management requests approval to increase Contract No. 4600011795 to Applied
Energy Group, Inc. (AEG), Walnut Creek, CA by $470,730, plus any applicable taxes, and
extend the term to December 15, 2021, to determine the cost effective energy conservation
potential prepared according to WAC 194-37 requirements. This increase will bring the contract
to a cumulative total of $681,000, plus any applicable taxes.

BACKGROUND:

ISSUE: Tacoma Power is required to conduct conservation potential assessments (CPAs) in
order to meet the biennial requirements of WAC 194-37. The CPAs will quantify the amount,
timing, and cost of electric conservation resources available in the Tacoma Power service area.
The study objectives include: Provide adequate information for Tacoma Power to establish
policies, assist in the acquisition planning of conservation resource acquisition measures, and
identify and quantify the cost effective conservation resources available in the Tacoma Power
service territory. |t is anticipated that two CPAs will be conducted: one in 2018-2019 and one in
2020-2021. The increase to the contract will fund both CPAs.

ALTERNATIVES: This CPA must be prepared according to WAC 194-37 requirements. No
alternative actions are available, and not conducting the studies could result in Washington
State Auditor findings and possible fines of $50 (2007 dollars) per MWh.

COMPETITIVE SOLICITATION: This contract was originally awarded to Applied Energy Group,
Inc. (AEG) in July 2016 as a result of a Request for Proposal, Specification No. PE16-0155F.
The first contract under the RFP was effective from July 2016 to December 2017 and provided
for future conservation potential studies as the need arises, for up to four additional years.

CONTRACT HISTORY: The original contract was approved by Public Utility Board Resolution
U-10862 on July 13, 2016, in the amount of $210,270, plus any applicable taxes.

SBE/LEAP COMPLIANCE: Not applicable.
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FISCAL IMPACT:

EXPENDITURES:

R e - | COST OBJECT CosT " ,
FUND NL‘IJMYBER &AFUND NAME - V(CCIWBS/ORDER) ELEMENT TOTAL AMOUNT
4700 Power General Fund 567400 NA $470,730
TOTAL

FISCAL IMPACT TO CURRENT BIENNIAL BUDGET: $160,000 plus applicable sales tax is projected
to be spent in the 2017-18 biennium. The remainder will be spent in a future biennium.

ARE THE EXPENDITURES AND REVENUES PLANNED AND BUDGETED? Yes

Chris/Robinson, Power Superintendent/COO

APPROVED:

Linda McCrea, Interim Director of Utilities/CEO
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TACOMA PURLIC UTILITIES MEETING DATE
TO: Board of Contracts and Awards
FROM: Chris Robinson, Power Superintendent/COO

John B. Lawrence, UTS Section Manager; and Rick Munson, UTS Assistant
Section Manager and Project Sponsor

COPY: Public Utility Board, Director of Utilities, Board Clerk, SBE Coordinator, LEAP
Coordinator, and Richelle Krienke, Finance/Purchasing

SUBJECT: Digital Radio System for Tacoma Public Utilities

Request for Proposals PS17-0256F — June 27, 2018
- DATE: June 14,2018

RECOMMENDATION SUMMARY: Tacoma Power, Utility Technology Services (UTS)
recommends a contract be awarded to Motorola Solutions, Inc., Chicago, IL, for hardware,
equipment, software and licensing, services, training, and support for a digital radio
communications system in the amount of $9,387,837, plus any applicable taxes, for an initial

contract term of two years, plus System Upgrade Agreement and System Maintenance services
paid annually for an additional 13 years, for a total of 15 years.

BACKGROUND:

ISSUE: TPU has a radio system it first implemented in the 1980s to support operations
throughout its service area. The current system's manufacturer designated the product lines as
in end-of-life status without product or service support. TPU needs to replace the current radio
system to ensure continued reliable communications with TPU personnel working in the field.

ALTERNATIVES: Continuing to operate without a vendor-supported radio system does not
represent a viable option. To support ongoing service continuity, TPU requires consistently

~ available communications throughout its service area. The current radio system's end-of-life
status and lack of vendor support leaves TPU exposed to an extended outage of unknown
duration (e.g., hardware failure, software bugs).

Cell phone service options fail to meet the crltlcal operatlonal requ1rement of one-to-many calls,
" among other deficiencies.

TPU also investigated the possibility of a subscriber-based service, including those used by
General Government and Pierce County (Combined Communications Network). However, these
alternatives are not viable due to a number of shortcomings:

e service area coverage gaps
e more complex systems (e.g., additional tower sites) to remedy coverage issues

¢ higher total cost of ownership over a 10-year period compared to the recommended
alternative

e greater cost var'iability over time

e less predictable equipment upgrade cost and timing to maintain compatibility with the
service provider's system
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COMPETITIVE SOLICITATION: Request for Proposals Specification No. PS17-0256F was
opened October 2, 2017. Seven companies were invited to bid in addition to normal advertising
of the project. Two submittals were received. A selection advisory committee (SAC) comprised of
seven Power and Water staff ranked the proposals using the following categories and weights:

¢ Qualifications/Experience of Firm and Key Personnel — 15%
Proposed System — 30%
Proposed Technology — 20%
Proposed Approach — 15%
Fees and Charges — 10%

Small Business Enterprise (SBE) / Minority and Women'’s Business Enterprise (MWBE)
Certification — 5%

e Submittal Quality, Organization & Completeness — 5%

The proposal submitted by Motorola Solutions, Inc. ranked the highest by the SAC. In addition,

the recommended approach offers the Iowest total cost of ownership over 10 years compared to
the other RFP responses and the subscriber-based services. ’

Respondent ‘ o Location Score
(city and state)

Motorola Solutions, Inc. Chicago, IL 51

Day Management Corp. Milwaukie, OR 42

Pre-bid Estimate: $4,000,000

The recommended award is 134.7% percent above the pre-bid estimate.

(The pre-bid estimate covered system hardware and installation costs. It did not include
operations and maintenance (O&M) expenses for the expected life of the system.)

CONTRACT HISTORY: New contract.

SBE/LEAP COMPLIANCE: No proposals were received from Small Business Enterpris'e (SBE)

contractors for this Single Trade project. The Local Employment and Apprenticeship Training
Program (LEAP) goal is not applicable.

FISCAL IMPACT:

EXPENDITURES:
CoSsT OBJECT CosT
FUND NUMBER & FUND NAME * (CCIWBS/ORDER) ELEMENT TOTAL AMOUNT
Fund 4700 PWR-00945-03-02 various $3,995,630
Fund 4600 WTR-00475-01 various $1,331,877
Fund 4700 , 563200 various $3,045,248
Fund 4600 584100 various $1,015,082
TOTAL $9,387,837

* General Fund: Include Department
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REVENUES:
CosT OBJECT CosTt
FUNDING SOURCE (CC/WBS/ORDER) | ELEMENT TOTAL AMOUNT
TOTAL

FiscAL IMPACT TO CURRENT BIENNIAL BUDGET: $4,153,362 (for 2018)

ARE THE EXPENDITURES AND REVENUES PLANNED AND BUDGETED? Yes

IF EXPENSE IS NOT BUDGETED, PLEASE EXPLAIN HOW THEY ARE TO BE COVERED. N/A

v

Chris Robinson, Power Superintendent/COO

APPROVED:

ZuA,eQA.V\Ac@LA

Linda McCrea, Interim Director of Utilities/CEO
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Appendix: Detailed RFP Score Results and 10-Year TCO Comparison

Motorola scored highest (or tied) in all RFP evaluation categories

Day Wireless

10 20 30 i 53

u Qualifications u Proposed System
m Proposed Technology u Project Approach
=5 Cost w SBE/ MWBE

= Submittal Quality, Organization, Completeness

Hotores - 16 _
0

(continued next page)
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The Motorola RFP response option had the lowest 10-Year TCO of
any RFP response or subscriber-based option

$14,345,799
513,228,724
e A
510‘5891797 | I |
= Motorola w Day Wireless u General Government = Pierce County

(RFP Response) (RFP Response) (Subscriber-based) (Subscriber-based)
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IRS R SVRLYS BTILITIEY MEETING DATE:  JUNE 27, 2018

TO: Board of Contracts and Awards
FROM: Andy Cherullo, Finance Department
Saada Gegoux, Risk Manager, Finance Department
COPY: Public Utility Board, Director of Utilities, Board Clerk, City Council, City Manager,

City Clerk, SBE Coordinator, LEAP Coordinator, and Jessica Tonka,
Finance/Purchasing

SUBJECT: Property and Casualty Insurance Broker Services
Request for Proposals Specification No. [Insert Specification No.], Contract No.
DOC1217978510 - RFP-HR18F-InsuranceBroker — June 27, 2018

DATE: June 21, 2018

RECOMMENDATION SUMMARY:

Risk Management/Finance recommends a contract be awarded to DOC1217978510 - RFP-
HR18F-InsuranceBroker, Tacoma, WA, for Property and Casualty Insurance Broker Services,
in the amount of $425,000, plus any applicable taxes, for a contract term of five years.

BACKGROUND:

ISSUE: This contract will provide for the marketing of property and casualty insurance, and to
provide risk management services in selected areas where the City currently does not provide
such services internally due to lack of resources.

ALTERNATIVES: Failure to have an insurance broker will result in an increased risk of financial
exposure to the City of Tacoma.

COMPETITIVE SOLICITATION:

Request for Proposals Specification No. DOC1217978510 - RFP-HR18F-InsuranceBroker was
opened April 3, 2018. 95 companies were invited to bid in addition to normal advertising of the
project. Five submittals were received. A selection advisory committee (SAC) comprised of five
City employees evaluated the proposals and ranked them as follows:

Respondent Location Score or Rank
(city and state)

Brown & Brown of Washington, Inc. Tacoma, WA 1
Arthur J Gallagher Risk Management Tacoma, WA 2
Services, Inc.

Bratrud Middleton Insurance Brokers, Inc.  Tacoma, WA 3
Alliant Insurance Services, Inc. Seattle, WA 4

Willis of Seattle, Inc. Seattle, WA 5

CONTRACT HISTORY: New contract.

SUSTAINABILITY: Sustainability factors were not considered in the evaluation of submittals.

SBE/LEAP COMPLIANCE: Not applicable.
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FISCAL IMPACT:

EXPENDITURES:

N CosT OBJECT cost
FUND NUMBER & FUND NAME (CCIWBSIORDER) | ELEMENT TOTAL AMOUNT
GG Self Insurance Fund 5550 80009061 5415000 $233,750
TPU Self Insurance Fund 4800 $191,250
TOTAL $425,000
* General Fund: Include Department
REVENUES:

CosT OBJECT cosTt

FUNDING SOURCE (CCIWBSIORDER) | ELEMENT TOTAL AMOUNT

TOTAL

FISCAL IMPACT TO CURRENT BIENNIAL BUDGET: $42 500

ARE THE EXPENDITURES AND REVENUES PLANNED AND BUDGETED? Yes

Revised: 02/06/18




June 27, 2018

MOTION
| hereby move that the following motion be approved:

18-07. That the recommendations of the Department of Public
Utilities and the City of Tacoma’s Insurance Committee and its
advisor/broker, Kim Wilson, of Brown & Brown Insurance, are approved
and the appropriate officers are authorized to purchase:

(1) Property damage insurance with earthquake, flood and
terrorism coverage, through Public Entity Property Insurance
Program (“PEPIP”); and

(2) Rail equipment coverage through Allianz Global Corporate &
Specialty (“AGCS Marine”) for locomotives, coaches and track
equipment insurance;

for a total premium of $457,553, as outlined in the memorandum dated
June 14, 2018, from Jim Sant, Deputy Director for Administration, to

Linda McCrea, Interim Director of Utilities, and on file with the Clerk of
the Board.
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To: Linda McCrea, Interim Director of Utilities
From: Jim Sant, Deputy Director for Administration
Date: June 14, 2018

Subject: Property Insurance Coverage Renewal

Recommendation

Our insurance advisor/broker recommends that the Department bind property insurance
coverage, with earthquake, flood and terrorism coverage, through the Public Entity Property
Insurance Program (PEPIP) and Rail equipment coverage through Allianz Global Corporate &
Specialty (AGCS Marine) for locomotives, coaches and track equipment. The terms of each of
these policies provide coverage from July 1, 2018 to June 30, 2019. The City Insurance
Committee has reviewed and approved the proposal and recommends seeking approval from
the Public Utility Board.

Background

Coverage will insure against most types of exposure to property damage, including earthquake,
flood and harm to departmental vehicles while parked on our property. Properties covered
consist of the administration complex, including the warehouse, fleet, Click! Network buildings,
Click! Network hubs, the ECC building, some hydro project and park structures, salmon and
trout hatcheries, the Water Distribution complex, Water reservoirs, the Green River Headworks
Chemical Treatment Plant, and Tacoma Rail headquarters, locomotives, coaches, and track
equipment. Some facilities are also insured with boiler and machinery coverage because of
their dependence upon mechanical and electrical equipment. Properties not covered under this
policy include the powerhouses and dams, substations, the distribution and transmission lines,
and water mains.

The requested property coverage through PEPIP has a $250,000 self-insured retention
(deductible) per occurrence, with a total insured value of approximately $599 Million, which is an
increase of insured value of $66 million. This policy has a $150 Million limit, except for earth
movement and flooding. Earth movement has a 5 percent self-insured retention ($100,000
minimum), with a $10 Million limit. Flooding has self-insured retentions ranging from $100,000
to $250,000 per occurrence and limits ranging from $15 Million to $50 Million, depending on
flood zone designations

The total insured value for Rail equipment is $12,275,000 with a policy limit of $2.4 Million and a
self-insured retention of $75,000 per occurrence. This represents a decrease of $800,000 in the
total insured value from previous coverage of $13,075,000.

Summary

The annual renewal premium for the property insurance with Public Entity Property Insurance
Program (PEPIP) is $424,302 which is an increase of $67,546 from the previous year. This
increase comes mostly from higher levels of insured property and partly from the overall
property insurance marketplace wherein rates have risen from extensive losses nationally
during 2017 from natural disasters.




The Rail Rolling Stock premium through Allianz Global Corporate & Specialty (AGCS Marine) is
$33,251 which is a decrease of $2,233 from the expiring premiums. This cost decrease in
coverage is driven by the decrease in the total insured value of Tacoma Rail’s rolling stock for
the coming year.

Your approval is requested to submit this matter to the Public Utility Board for its consideration.

Approved: MW@CL@L
Linda McCrea '
Interim Director of Utilities
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RESOLUTION NO. U-11016

A RESOLUTION relating to the Department of Public Utilities, Light Division
(d.b.a. “Tacoma Power”); authorizing Tacoma Power to revise the power
transmission rate pursuant to the Transmission Service Agreement with
Public Utility District No. 1 of Lewis County, Washington.

WHEREAS the City of Tacoma, Department of Public Utilities, Light
Division (d.b.a. “Tacoma Power”), entered into a Transmission Service
Agreement (“Agreement”) with Public Utility District No. 1 of Lewis County (“Lewis
County PUD") in December 1993, pursuant to Public Utility Board Resolution
No. U-8935, and

WHEREAS, under the Agreement, Tacoma Power provides transmission
service to Lewis County PUD for delivery of its Cowlitz Falls generation over certain
facilities owned by Tacoma Power to Bonneville Power Administration, and

WHEREAS the transmission rate under the Agreement is based onthe
facilities used to deliver the generation, and

WHEREAS the current transmission rate of $189,269, as calculated usin-g
the Annual Wheeling Charge Methodology described in Exhibit “A” to the
Agreément, has not been increased since 2015, and

WHEREAS the Agreement contains provisions that allow for revisioné to the
transmission rate, and, using the Annual Wheeling Charge Methodology, Tacoma
Power has determined that the rate for transmission service should be revised to
$198,800 annually, and

WHEREAS, pursuant to City Charter Section 4.11, all matters related to the

fixing of rates and charges for utility service shall be initiated by the Board and

approved by the City Council, Now, Therefore,

1
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BE IT RESOLVED BY THE PUBLIC UTILITY BOARD OF THE CITY OF TACOMA:

That the proposed revision to the rate for transmission service under the
Transmission Service Agreement between the City of Tacoma, Department of
Public Utilities, Light Division (d.b.a. “Tacoma Power”), and Public Utility District
No. 1 of Lewis County, Washington, increasing the annual rate for transmission
service from $189,269 to $198,800, is hereby approved, and the proper officers of
the City are hereby authorized to execute the appropriate amendments to the
Agreement and/or exhibits to effectuate the revision to the rate, in a form as
approved by the City Attorney.

Approved as to form and legality:

__ 7 Chair
- .‘L’L é '-.v P ‘i':/(y—“;//
Chief Deputy City Attorney Secretary
Adopted
Clerk
2 U-11016
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Request for Board meeting CITY OF TACOMA
DEPARTMENT OF PUBLIC UTILITIES

of June 27, 2018 REQUEST FOR RESOLUTION Date June 12, 2018

INSTRUCTIONS: File request in the Office of the Director of Utilities as soon as possible but not later than nine working days prior to
the Board meeting at which it is to be introduced. Completion instructions are contained in Administrative Policy POL-104.

1. Summary title for Utility Board agenda: (not to exceed twenty-five words)

Tacoma Power Revised Transmission Rate Under the 1993 Transmission Service Agreement with Lewis
County PUD.

2. Aresolution is requested to: (brief description of action to be taken, by whom, where, cost, etc.)

Authorize Tacoma Power to revise the transmission rate charged to Lewis County PUD under the 1993
Transmission Service Agreement between the parties.

3.  Summarized reason for resolution:

Tacoma Power and the Public Utility District No. 1 of Lewis County (“Lewis County PUD") entered into a
Transmission Service Agreement (“Agreement”) in December of 1993. Under the Agreement, Tacoma
Power provides transmission service to Lewis County PUD for the delivery of its Cowlitz Falls generation,
over certain facilities owned by Tacoma Power, to the Bonneville Power Administration transmission
system.

The charges under the Agreement are based on the facilities used to deliver the generation. The current
Annual Wheeling Charge is $189,269, which was calculated in 2015 using the Annual Wheeling Charge
methodology described in Exhibit A of the Agreement. Per the Agreement, the calculation of the Annual
Wheeling Charge is included in Exhibit B to the Agreement. The Agreement contains provisions that allow
for revisions to the Annual Wheeling Charge, which remains in effect for at least three consecutive
operating years. The Agreement defines “operating year” as “any consecutive twelve (12) month period
during the term which commences at 2400 hours, July 31, and ends at 2400 hours the following July 31.”

Following the Annual Wheeling Charge methodology, Tacoma Power has determined that the rate should
be revised to $198,800.

4. Attachments:
a. Memo from Chris Robinson to Linda McCrea dated June 6, 2018
b.  Revised Exhibit B under the 1993 Transmission Service Agreement Between The City of Tacoma and
Public Utility District No. 1 of Lewis County, Washington.
c.  Original 1993 Transmission Service Agreement with Lewis County PUD.

6. Deviations requiring special waivers: I:I None
rs
Originated by;.~~ ' / Requested by: Approved:
Ay 74 /[ \_z ) I J
% ///‘l_// r M < : QVK\)”/\(‘C/LW\,
seph Wilson, (P. E., T&D Manager Chris Robinson, Power " Linda McCrea, Interim Utilities
' Superintendent/COO Director/CEO

(rfres/dot)



MEMORANDUM

TACOMA POWER

TACOMA PUBLIC UTILITIES

DATE: June 12, 2018
TO: Linda McCrea, Interim Director of Utilities/CEO
FROM: Chris Robinson, Power Superintendent/COO

SUBJECT: Tacoma Power Revised Rate Under the 1993 Transmission Service
Agreement with Lewis County PUD

RECOMMENDATION

Tacoma Power recommends revising the transmission rate charged to Lewis County

PUD under the 1993 Transmission Service Agreement between the parties.

BACKGROUND

Tacoma Power and the Public Utility District No. 1 of Lewis County (“Lewis County
PUD") entered into a Transmission Service Agreement (“Agreement”) in December of
1993. Under the Agreement, Tacoma Power provides transmission service to Lewis
County PUD for the delivery of its Cowlitz Falls generation, over certain facilities owned

by Tacoma Power, to the Bonneville Power Administration transmission system.

The charges under the Agreement are based on the facilities used to deliver the
generation. The current Annual Wheeling Charge is $189,269, which was calculated in
2015 using the Annual Wheeling Charge methodology described in Exhibit A of the
Agreement. Per the Agreement, the calculation of the Annual Wheeling Charge is
included in Exhibit B of the Agreement. The Agreement contains provisions that allow
for revisions to the Annual Wheeling Charge, which remains in effect for at least three
consecutive operating years. The Agreement defines “operating year” as ‘“any
consecutive twelve (12) month period during the term, which commences at 2400
hours, July 31, and ends at 2400 hours the following July 31.”



Following the Annual Wheeling Charge methodology, Tacoma Power has determined
that the rate should be revised to $198,800. Exhibit B to the Agreement has been
revised accordingly. For the rate to be revised, the Agreement: 1) requires Tacoma
Power to provide the proposed Exhibit B and supporting documentation to Lewis County

PUD by April 15", and 2) allows Lewis County PUD 45 days to review the information:;
both of which occurred.

Tacoma Power requests your approval to submit this matter to the Public Utility Board
for its consideration.

APPROVED

Linda McCrea
Interim Director of Utilities/CEO

Page | 2



Tacoma City of Tacoma City Council Action Memorandum
]

TO: Mayor and City Council

FROM: Linda McCrea, Interim Director of Utilities/CEO

COPY: Elizabeth Pauli, City Manager and City Clerk

SUBJECT:  Resolution/Ordinance — Revised Transmission Rate — July 10, 2018
DATE: June 12, 2018

SUMMARY:

Tacoma Power provides transmission service to Lewis County PUD pursuant to a transmission service
agreement entered into in 1993. Tacoma Power recommends that the transmission rate be revised as
allowed for under the provisions of the agreement.

STRATEGIC POLICY PRIORITY:
Tacoma Power provides electric service to the citizens of Tacoma at reasonable rates, while providing
well-paying jobs to its employees. When Tacoma Power provides transmission service to other utilities,
the revenue received from those utilities helps to reduce the costs that the Tacoma Power customers are
responsible for. Therefore, the service Tacoma Power provides under the 1993 transmission service
agreement supports the following Strategic Policy Priorities:

e Toster a vibrant and diverse economy with good jobs for Tacoma residents.

e Encourage and promote an efficient and effective government, which is fiscally sustainable and

guided by engaged residents.

BACKGROUND:

Tacoma Power and the Public Utility District No. 1 of Lewis County (“Lewis County PUD”) entered into
a Transmission Service Agreement (“Agreement”) in December of 1993. Under the Agreement, Tacoma
Power provides transmission service to Lewis County PUD for the delivery of its Cowlitz Falls
generation, over certain facilities owned by Tacoma Power, to the Bonneville Power Administration
transmission system.

The charges under the Agreement are based on the facilities used to deliver the generation, The current
Annual Wheeling Charge is $189,269, which was calculated in 2015 using the Annual Wheeling Charge
methodology described in Exhibit A of the Agreement. Per the Agreement, the calculation of the Annual
Wheeling Charge is included in Exhibit B to the Agreement. The Agreement contains provisions that
allow for revisions to the Annual Wheeling Charge, which remains in effect for at least three consecutive
Operating Years. The Agreement defines “operating year” as “any consecutive twelve (12) month period

during the Term which commences at 2400 hours, July 31, and ends at 2400 hours the following July
31.”

Following the Annual Wheeling Charge methodology, Tacoma Power has determined that the rate should
be revised to $198,800. Exhibit B to the Agreement has been revised accordingly. For the rate to be
revised, the Agreement: 1) requires Tacoma Power to provide the proposed Exhibit B and supporting
documentation to Lewis County PUD by April 15th, and 2) allows Lewis County PUD 45 days to
review the information, both of which occurred.

ISSUE:

Tacoma Power’s cost of service has increased over time, and as such, the costs under the 1993 Lewis
County PUD Transmission Service Agreement have increased as well. Tacoma Power is proposing to
revise the rates charged to Lewis County PUD under the agreement. The current Annual Wheeling
Charge is $189,269 while the proposed charge is $198,800.

Revised: 04/27/2015
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Tacoma City of Tacoma City Council Action Memorandum
[
ALTERNATIVES:

The only alternative that exists for this issue is to not revise the transmission charge at this time. If the
charge is not revised, the transmission customer may not be paying the appropriate amount to cover the
cost of the facilities used to provide the transmission service.

RECOMMENDATION:

Tacoma Power recommends that the Annual Wheeling Charge under the 1993 Transmission Service
Agreement with Lewis County PUD be revised to $198,800, effective August 1, 2018, which corresponds
with the start of the new Operating Year under the agreement.

Revised: 04/27/2015
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Tacoma City of Tacoma City Council Action Memorandum
[~ ]
FISCAL IMPACT:
EXPENDITURES:
COST OBIECT
%
FUND NUMBER & FUND NAME (CC/WBS/ORDER) COST ELEMENT TOTAL AMOUNT
TOTAL
* General Fund: Include Department
REVENUES:
: COST OBJECT .
L FUNDING SOURCE: (CC/WBS/ORDER) COST ELEMENT TOTAL AMOUNT
Lewis County PUD $198,800
TOTAL ' $198,800
(Increase of $9,531)
POTENTIAL POSITION IMPACT:
B = PERMANENT/
PROJECT
| POSITION TITLE SN BRARY FTE IMPACT POSITION END DATE
POSITION |

TOTAL

This section should only be completed if a subsequent request will be made to increase or decrease the current
position count.

F1SCAL IMPACT TO CURRENT BIENNIAL BUDGET: $19,062 additional revenue.
ARE THE EXPENDITURES AND REVENUES PLANNED AND BUDGETED? No

Ir EXPENSE 1S NOT BUDGETED, PLEASE EXPLAIN HOwW THEY ARE TO BE COVERED.
N/A

Revised: 04/27/2015



Exhibit B

Pglof2
Annual Wheeling Charge Determination
This Exhibit shows the calculation of the Annual Wheeling Charge based on FERC account
balances from Tacoma Power's December 2017 Financial Statements
1 Transfer Facility Investment 12,483,928.32
(from Exhibit B, page2)
2 Transfer Facility Loading (KW): 630,000 - kW
Mossyrock 378,000
Mayfield 182,000
Cowlitz Falls : 70,000
630,000
3 Transfer Facility Investment Ratio _ 19.82 /kw
4 Annual Fixed Cost Ratio _ ' 6.63%
5 Annual Variable Cost Ratio 7
Operations and Maintenance Costs - 4.05%
Admin & General Costs 1.55%
General Plant Depreciation Expenses 0.37%
General Plant Interest Costs 0.10%
' 6.07%
6 Annual Cost Ratio (sum of #4 and #5) 7 12.70%
7 Transfer Facility Wheeling Demand o 70,000
8 Annual Wheeling Charge (before taxes) 176,189.41
(#3x #6 x #7)
9 Tax Recovery @ | _ 12.832942% 22,610.28
City Gross Earnings Tax . 7.50%
Washington State Utility Tax : 3.8734%

10 Annual Wheeling Charge (including taxes) ' 198,799.69



Exhibit B

Pg2of2
Investment in Transfer Facilities
Balances as of 12/31/17
Acct, Description Investment

Land and Land Rights

350.14 Hydro Project Lines, Mayfield-Mossyrock 230KV 625,569.17
Structures and Improvements

352.15  Mayfield 1,686,606.52

352,16 Mossyrock 1,432,075.73

: Station Equipment

'353.15 Mayfield 4,104,608.75

353.16 Mossyrock 13,390,380.23
Towers and Fixtures

354.124  Mayfield-Mossyrock Tie (Single) 397,622.84

354,125  Mayfield-Mossyrock Tie (Double)’ 624,594.28
Overhead Conductors & Devices

356.124  Mayfield-Mossyrock Tie (Single) 405,905.55
Roads and Trails

359.125  Mayfield-Mossyrock Tie (Double) 12,245.58

Less Sole City-Use Facilities
Mayfield
Mossyrock

Plus facilities installed by the district

Net investment

22,679,608.65

(426,816.00)
(9,768,864.33)

12,483,928.32
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TRANSMISSION SERVICE AGREEMENT.
BETWEEN THE CITY OF TACOMA AND
PUBLIC UTILITY DIS'I‘RIC’.’L‘ NO. 1 OF LEWIS COUNTY, WASHINGTON

: P
This Agreement, ‘executed on the /& “—day of
M ; 1993, by the city of Tacoma ("City®) ahd the
Public Utility District No. 1 of Lewis County, Washington

(“Distriét“),'mﬁnicipal corporations of the State of Washington,
sometimes hereafter referred to collgctively as "parties" or
indijidually as a "Party", |
WITNESSETH:
Whereas, the District holds a license from the Fedeial
Energy Regulatory commission ("FERC") to construct and operate é
hydroelectric generating facility ‘'on the Cowlitz River in Lewis

“.County, Washington, commonly known as the Cowlitz Palls Project:

and
Whereas, under the terms of a contract between District and
‘the Bonneville Power Administration ("Bonneville") for the sale

andlpurchasa of the electric poﬁex from the Project, the District

_ commenced construction of the Project in June, 1991 and expects -

commercial operation by December, 1993; and

Whereas, upon completion of the 6onstruction‘and
commencement of commercial operation of the Project, Bonneville
will have the_right under sald contract to receive all electric
power generated by the Project,_less‘station service and

transmission losses; and

.



Whereas, the City currently holds a FEnc'license for the
qgwlitz Project, under which it operates two hydroelectric
generating facilities which are downstream from the site of tﬁe
Project, commonly known as Mossyrock and Mayfield; ané

Whereas, the Parties are executing an Iptefdonnection
Agreement under which the Project will be connected with the
City’s swiﬁcpyard located at the Mbés&rdck Project; and

Whereas, the Parties desire to éétablish tpe terﬁs and
conditioné for the_ﬁhird party wheeling arrangement in which the
ity provides the District with transmission services to allow
the District to transfer Project power for Bonneville acr6337thé'
City'é.facilities to Bomneville’s 230 KV transmission system; and

Whéreas, the Parfies desire to establish terms and
conditions.for the wheeling arrangement in which the City
provides'the District wﬁﬁh transmigsion services fo éilow
transfer of Project power if owned by the Dist;ict across ﬁhe'
City’e facilities to Bonneville’s 230 KV transmigsion system;

Now, therefoie, the Parties agree as follows:

" Section 1. Definitions.

Whenever used in this Agreement with initial letters

* capitalized, the following terms shall have the Following

meanings:
1.1 "Accepted Utllity Practice" means, at any
particular time, the generally accepted practices, methods; and

acts in the electrical utility industry existing prior to the



subject action or the practices, met@ﬁds or acts, which, in the
exercisb.of reasonable judgment in the iight of the facts kﬁown
at the time the decision was made, could have been expected to
accomplish the desired result consistent with reliability and
safety. .

1.2 PAnﬁual Wheeling Charge" means the charge to be
paid by the Distriét to the City for transfer sérvices, the

methodology of which is set forth on Exhibit A,.and the

calculation of which is set forth in Exhibit B.

1.3 "cCowlitz Project” means the Mayfial& hydroelactric
generating project'and appurtenant facilities and the Mossyrodk'

hydroelectric generating project and appurtenant facilities, both

located on the Cowlitz River in Lewisd County, Washington, and
operated by the city pursuant to FERC License No. 201i6.

1.4 "Operating Year" means any consecutive twelve (12)
month peried during the Term;whidﬁ commences at 2400 houré, July
31 énd ends at 2400 hours the.follbwiﬁg July 3.

1.5. "Point of Ipterconnectiqn" means tﬁe point where
the District's 230 KV facilities connect with the City’s 230 RV
facilities at or.near the City’s Mossyrock switchyard.

1.6 "Project" means the Cowlitz Falls Hydroelectric
?foject located on the‘Cowiitz River in Lewis County, Washington,

and to be constructed and operated by the District pursuant to

FERC License No. 2833.



1.7 “pProject Oﬁerating Date" means the date when
construction of the Project is substantially completed, and the
Project ié ready to commence operational testing..

1.8 U"Transfer Facili@ies“ means those transmiséion
fﬁcilities owned by thé Ccity that are used to transfer electric
power produced by Ehe'Project from the Ppint of Intercohnection |
_ to the Bonneville 230 XV. Chehalis transmission line, which
‘facilities ave set forth on Exhibit B.

T 1.9 "fransfer Facility Demand" means the sum of
. nameplate generating caéacities for projects transferred over
Transfer Facilitieg. ' _

1.10 "Uncontrollable Force" means an act or event
beyoﬂd the reasonabie control of a Party, and which ﬁy eﬁercise'
- of due dlllgence and foresight such Party could not reasonably
have been expected to avoid or remove, which xmpairs the ability
of the Party to pexrform, and includes, but ;s not linited to,
failure of or threat of failure of facilities, flood, earthquake,
storm, acdident, fire, 1ightning and other natural catastrophes,
epidem;c, war, labor or material shortage, strike or labor
dispute, or sabotage, and also includes restraint by an order of
"a court of competent jurlsdlction or by regulatory authorities
;against any action taken -or nof taken by a Party, after a good
faith effort by the appropriate Party to obtainc.(;) relief from
such order; or (ii) any necessary authorizations or approvals

from any govermmental agency or regulatory authority.
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1.11 "Wheeling Demand" meané the nameplate capacity of
the Project.
Section 2. mgim.
2.1 After this Agreement has ﬁeen exacuted by both.
Parties, it shall take effect one day prior to the Project
Operating Date. | '

' 2.2, The District shall notify the city in writing as
soon as practicable aftex execution of this Agreement of the
proposéd Project Operating Date.

' 2.3 This Agreement will expire on the earlier of:
2.3.1 The e&piration date of FERC License No,
2016, ahd any renewal or extension thereof;
or ‘
2.3.2 fhg expiration date df FERC License No.
2833, and any renewal or extension thereof.
2.4 Prior the expiration of this Agreement, if the

District has applied for or been granted the authority to operate

and maintain the Project beyond the expiration date of this
' Agreement, the Parties shall negotiate in good faith a new

‘Agreement for the provision of transmission services with similar

ternms and conditions.

2.5 Any obligations incurred pursuant to this

Agreement shall continue until satisfied.



Section 3. [Iransfer Servige

3.1 During Fhe Term, the District will deliver to the
¢ity at the Point of Intercommection the entire amount of
electric power generated by the Project, less transmission losses
and amounts used for station service.

3.2 During the Term, the City will accept the electric
péwer generated at the Project and delivered to it by the -
District at the Point of Intergonnection,-and transfer the
electric power so delivered, over the Transfer Facilities to
Bornneville’s 230 KV (Chehalis transmission lines, except for
periods when geheration reduction is in effect pursuant to
Section 9.

. Sect%on 4. Transmission Losses.

4.1 The city shall be compensated for tran;mission'
losses resulting from transfer of Project power across the.City's
transmission facilities. Losses shall be calculated as the
amount of power eqgual to the product cbtained by multiplying the
Annual ioss Factor as ca}culated‘in Exhibit ¢, by the amount of
Project output, measired at the Project and reduced by station
serviqe and transmission 1osses-ineﬁ£red from Efansferring
Project po&er across the District'é transmission system.

4.é Losses shall be returned to the City, at its
option, by one of the following two methods.

4.2.1 The amount of Project power transferred

across the City’s transmisgion facilities



will be reduced by the amount of losses .-
calculated pursuaﬁt to paragraph 4.1, prior
to delivery to Bonneville.

The City ana the District.will make .
arrangements with the District’s power .
purchaser, Bonneville, for Bomneville to

return losses, caloulated pursuant to

.paragraph 4.1 above, to the City’s Cowlitz

Substation at the corresponding hour 168

bours latexr, or at another hour mutually

.agreed upoxl.

Section 5. Charge for Transfer Service.

5.1 The District will bay the city the Annual Wheeling
charge calculated pursuant to Exhibits A and B, each Operating

Year during the Term that electric power ig delivered to the City

by the District at the Point of Interconnectidn and transferred

by the City over the Transfer Pacilities to the Bonneville 230 KV

transmission line.

-

5.2 The Annual Wheeling Charge ‘shall be paid pursuant.

to Section 10.

Section 6. calculation-of Annual Wheeling Charge
and Termination Right. '

6.1 The Annual Wheeling Charge shall be established

pursuant to the methodology set forth on Exhibit A, and shall be:

calculated as set forth on Exhibit 'B.



6.2 No later than April..15 of the Operating Year in which
. an Annual Wheeling Charge will.expire, or on ox before any ﬁpril
15 daring the three year effective period of an Annual Wheeling .
Charge, the.city may propose revisions to the Annual Wheeling
Charge Calculation by providing the Distribt.revise& Exhibit B,
and the documentation used by the City to.calculate the revised
Exhibit B. . _

é.a The District shall have forty-five days to-'review the
information provided pursuant to paragraph 6.2. . As a result of
such review, and if agreed to by the Partiés, Exhibit B will be
amended as ﬁecessary to refiect the rgvisions_agieed to by thé'
Parties, effective on the first day of the next OPerating'Yeax.

6.4 Should the ?artieg be unable to agree on revised

 Exhibit B within the forty-five day. period sét forth on paragraph
6.3, then either Party may seek resolution:pursuaﬁt to Section 11
of this Agreement. The revised Exhibit B shall take effect on
the first day of the next Operating Year, subject to subsequent
modification pursuant to the arbitration decision.

.6;5' Exhibit B shall ?emain in effect for three consecutive
Operating Years, unless revision is sought puréuant to paragréph
6.2.

6.6 No more frequaptly than every sixth Operating Year
during the Term, the City may review the methodology for the '
Annual Wheeling Charge, as set forth on Exhibit A, to determine

if changes in generally accepted practice for tfansmission



pricing, accounting or calculation meﬁhodology)qgrrént.
modification of the methodology set forth on Bxhibit A.
6.7 Should the city aonclude, pursuant to paragraph 5. 6,

that changes ‘in generally accepted practices for transmission

. pricing, accounting or calculatlon methodology warrant revision

of the Anmual Wheeling Charge methpaélogy set forth on Exhibit A,
then in that event the City shall provide to the District, on or
before April 15 oﬁ.the 0per§ting Year in which such determination

was made, reviséd Exhibits A and B, setting -Forth the revised.

nethodology for the Annual Wheeling Charge, and the caiculation_

of the Annual Wheellng Charge. The revised Exhibits A and B will
take effect on the flrst day of the next Operating Year. The
revised EXhlblt A will remwain in effect for the next six
Opexrating Xears, and Exhipit B will remain in effect for the next
three Operating Years, unless rev?sed pursuant.to paragraphsss.z'
and 6.3. -

6.8 Should the District ;ecei%e from the Gity revised
Exhibits A and B pursuant to paragraph 6.7, then in that event
the District may elect to terminate this Agreement by providing .
té the City written notice of itg election to termingte, statinq

an effective date of such terﬁination, on or after the later of:

" (i) the first day of the second Operating Year after the

Operating Year in which the District received the revised

Exhibits A and B pursuant to paragraph 6.7; or (ii) if edither

Party has submitted the Exhibits 2 and B prepared pursuant to



paraéraph‘6.7 to dispute resolution pursuant to Seétion 11, then’
| the first day of the second Operatiné Year after the Operating
Year in which the'decision:of the arbitrator resolving such
dispute is rendered.
6.9 The Ccity shall have the right to revise Exhibits A
and B, in accordance with this Section 6, prior to the effective
date of any notice of termination issued by the District purs;ant
to paragrpah 6.8.
. Section 7. Scheduling Dglivéries.
7.1 No later than January 1] of each Operating Year
during the Term; the District will provide the City with a
projection of the hburly amounts of energy and capacity to bhe
delivered by the District to the city at the Point of
.Iﬁteréonnedtion during the next Operating Year, based upon one
representative éay for each month of the next 0perating.Year.
7.2 At any time during the Opefating Year, should the
Distric@ expect that actual deliveries of capacity and energy
will substantially exceed the projected deliveries, the District
shall notify the City of such divergencies.as soon as praciéable.
Section 8., Maintenarce Schedules.
8.1 WNo later than January 1 of each Operating Year
" during the Texm, the sttrlct will provide the city with a

schedule of the planned malntenance outages for the Project for

the next Operating Year.

10



8.2 Should the schednlé of planned maintenance outagés
change .during the Operating Year or should the Project experience
forced'outages for maintenance, the dDistrict will notify.tha City
of such changes and outages as soon as practicable.

8.3 The Parties will make %'éood faith'eff9rt to

'sdhedule maintenance outages for the Project, and on the City’s
. transmission facilities located in Lewis County, in a manner
which minimizes adverse impacts on both Parties’’ systems.
Section 9. M@M&M&x

5.1 When Bonmeville fs Acauiing Proiect Oubput.

9.1.1 Under normal comditions, ‘the City’s
transﬁiséi&ﬁ facilities‘between the'Mossyrock'Profect, the

Mayfield Project and ‘the Bonneville 230 XV Chehalis lines
have sufficient additional capability to also transfer the
electrical power generated at the Project and delivered at
the Point of Interconnection. '

9.1.2 Should one of the Bonneville 230 XV .
transmission lines which link the city’s facilities to the
Bohneville Chehalis Substation go out of service, or certain
portions, of the City’s transmission facilities fail, the ‘
remaining transmission facilities may be incapable of
carrying thé combined output of the Project, the Mossyrock
Project, and the Mayfield Project. “Bonneville tecognizes

that this is a problem and is planning to upgrade its

1l



faéilitiesqﬁy 1998 to provide single-line out transfer
capability for the combined output of all four projects.

9.1.3 Should failure of Bonneville's or the
City’s transmission facilities result in reduced
transmission capacity, the City will make best efforts to
protect the transmission system and equipment. The City
will as soon-as practicable notify the District of
transmission capacity available for transfer of Project
pgwer. If necessary, the District will immediately reduce
generation to the specified available transfer capacity. As
‘soon as the transmission system is ﬁack to normal operatioﬂ;
the City will notify the Districk.

9;1.4 Failure of the Fonneville 230 KV Chéhalis
lines or-failure of the Ciéy'é transmission fécilities may
result in the inability of the city to transfér all or a
part of Project generation. The City shall not be liable
for any damages, loss of generation, 'or spilling of water at
;he Project due to said inability of the city tq transfer
Project'powef.

9.2 When Proje ' ing Distric

' 9.2.1 If the Bonneville 230 KV Lines which Link
the City’s faCllltleS to the Chehalis substation have not
been upgraded to carry the combined output of the Project
ahd the Cowlitz Project by the time Project oOutput is
dedicated to serving District load, then,in that event the

12



Parties will make a good faith effort to negotiate a
{”' mutually acceptable generation feduction agreement.
Section 10. Billing and Pavment.

10.1 For the transfer service provided by the City,.
the Distriét shall pay the city each month during each Operating
Year during the Term onemtwelfth.(l/lz) of the Annual Wheeling
Charge established pursuant to. Section 5 for that Operating Year.
Payment shall be due to the City not 1atet than thezfifteenth-
(15th) ‘day of each month during the Term. |

10.2 Payments not received when due shall bear an
additiondl charge, commericing ten (10) days after the payment due
’date, of one-twentieth percent (0.05%) of the amount remaining

. unpaid, which additional charge shall be added on’ each sucaeeding
day until yhe entire amount, lnclgding the additional charge, is
ve_“ paid in full. . . .

10.3 Failure to receive any statement shall not
release a Party from liability for payméﬁt. _

10.4 Payments due for amoﬁnts payable under this
Agreéement shall be made either by check or by electronic funds

s transfer to a financial institution desigpaﬁed by each of the
Parties. | N
0.5 Tii the-e?ént thdat a Party disputes a statemernt,
- the Party disputing the statement shall pay the statement under
protest. The Parties shall in good faith attempt to resolve such
dispute by consultation. Any subsequent adjustment to such
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statement resulting from consultation by the Parties or
.arbitration shall include interest from the date payment was
made. The Parties may chélleﬁge statements and seek adjustments
anytime within three (3) vears after the date the statement is
issied, and shall thereafter be fareclosed from seeking
adgustment.

10.6 In the event that a Party submits for dispute
resplutlon, puxsuant to Section 11, any Exhibit A and/or B
.rgvised pursuant to Section 6, and paymeﬁt has been made by the
District pursuant to suph.reﬁised-EXhibit A and/or B, and the
final. decision of tle arbitrator modifies euch revised Exhibit A
and/or B, then in that évent an adjustment shall be made to the
‘payments made by the District to reflect the: arbitrator'

decision.
Section 11. Besolgtign of Disputés.

‘ 11,1 The Parties shall make a good faith effort to .
implement this Agreement in a manner which is acceptable to both
Parties., If the Part;gs should disagree over any matter a;ising
out of this Agreement, the Parties shall endeavor to resolve such
disagreeﬁent through informal consultation. |

11.2 Thé Parties agree to submit to binging
arbitrétian all issues, disputeés and controversies arising ocut of
this Agreement which camnot he otherwise resolved hy

consultations between the Parties.
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11.3 All arbitration proceedings under this Agreement
€T shall be conducted as follows: ' .
‘ 11.3.1 The Party which believes that agreement by
the Parties on any issue, dispute or controversy regaéding
this Agreement is unlikely; may invoké binding arbitration
by sending written ﬁotification to the other Party stating
that it is invoking ﬁinding arbitration, and stating the
issues to be resolved, |
11.3.2 The Party receivinq notice of arbltratmqn
shall have ten (10) days from the receipt of the notice of
arbitration ta nofify in writing éhe.Party invoking
arbitration of any additional issues that remain unsolved
" and warrant arbitration. |
11.3.3 The Parties shall have £ifteen (15) days
(_ " from the date ‘the nptlce of arbittation is mailed to
' mutually agree upon an arbitrator.
11.3.4 If the Parties are unable to mutually
aéree on an arbitrator, then no later éhan twenty-£five (25)
days after the date of notice of arbitration, each Party
shall by written notification to the other ?arty desmgnate a

representative.

11.3.5 No later than tharty—five (35) days after .
- the date of notice of arbitration, the Parties’ ’

representatives shall send to the Parties written notice
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stating the arbitratofjthe repreéentaﬁivag have Eptually
selected to conduct the proceeding. }

l1.3.6 If Ehe}Parties' represeﬂiatives are unablé
to mutyally agree on-an arbitrator, either Pafty'may
" petition the Chief Judge of the U. S. District Court for the
Western District of Washington to gppéint an arbitrator.

. 11.3.7 No later than twenty (20) days after the _
appointment of the arbitrétor, however appointed, each Party
shall submit tq the arbitrator in writing the proposal it
recommends to resolve each of the issues that are the
gubject of the arbitration. These wriéten'proposals shall
be accompanied by a written submittal, not exceeding fifty
pages (not' including exhibits) stating the rationale for the
Party’s proposed fesolution.' If requested; the arbitratoxr
may permit the submittals to exceed fifty pages for goéd
cause shown. . ‘ '

11.3.8 The_arbitratﬁr shall decide the issues
subjeét to arbitration based on the written.submittgls only,
unless the arbitrator decides that a.hearipg'to receive oral
testimony ig'neéessary._ '

11.3.9 The conduct of any hearing to receive oral
testimony is left to the sole discretion of the afbitrator,

subject to the right of both Parties to have representatives

present at any hearing.
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11.3.10 No later than thirty (305 days after the
{f written submittals by the Parties, the arbitrator shall
issue a written'opinion deciding each of the issues
submitted for arbitration. In deciding each issue, the
" arbitrator shall select one of the two proposed resolutions
submitted by the Parties on each issue, and shall have no
authority to fashion any alternative proposal or resolution.
i1,4 The arbitrator selected ox appointeé.under.this
paragraph 11 shall be an individual having demonstrated expertise
'in the subjéct.matter being arbitrated, '
11.5 When resol?ing issues submitted for arbitration,
thé'arbitrator ghall choose the propbsed fesolution foxr any
disputed issue yhich most bémpletely conforms with Prudenﬁ

Ut@lity Practice and the provisions of fhis Agreement .

. Section 12. Enpvironmental Provision.
12.1 When the Proiect Is Servirig Other Than District .
. Load ' '

12.1.1 During any period during the Term when

Bonneville has a contx§ctual right to receive the pawer and '
energy generated by éhé Project, to the extent the District
has control over the operation of the Project;
12.1.3.2 The.District shall have a cont?nuing
obligation. throughout the term of this Agreement to

comply fully with all applicable licenses, permits,

laws and regulations.
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12.1.2.3 If required by applicable licenses,
‘permits, laws aﬁd fequlations to keep recSEds, the
District shall maintain records anq upon fhe .
City’s request, shall provide to thelcity coples
of such récords to determine if. the Project is
being opérated in compliance with énvironmental
requirements of such licenses, permits, laws and
regulations. .
12.1.1.4 The District shall provide éo
the City or its contractors, at reasonable times
"and upon reasonable notice, .access to the Project lands
and facilities to evaluate environmental conditions.and
operating practices. _ .
, 12.1.2° A breach of this General Environmental
Provision exists only if a £inal determxnatlon including all
appeals has been entered by a court, the Federal Enexgy
gegulatory Commission, a fish and wildlife agency, a
pollution control agency, Indian tribe, or other agency
having jurisdiction over any Project facility that such
facility is not im compliance with applicable 15&3,
regulations, permlts oxr llcenses respecting the control
abatement and mltlgatlon of environmental impact.
12.1.3 ‘The city,.after consulting with the
appropriate jurisdictional authority described in paragraph

12,1.2 above, may restrict, suspend, and/or terminate
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t@ansmission gervice otherwise provided for the noncompliant
Project pursuant to this contract if ‘the City determines
that:. '
12.1.3.1 a breach of this Envirommentai
Provision exists based upon a determination made as
descrlbed in paragraph 12.1.2 ahove: ‘
12.1.3.2 such breach will contrnue to result
in a significan# adverse effect on the environment; and
12.1.3.3 <restriction, suspension ox
termination of delivery is an appropriate remedy for
the.environﬁental harm.

12.1.4 RBefore restricting, suspending and/or
termlnating transm1551on services pursuant to this section, .
the City shall give the District and Bonneville Written
notice and a reasonable opportunity to cure the breach by
takiné appropriate mitigative action.

12.1.5 In the event that service is interrupted
pursuant to these Environmental Provisions, the city has no
obligation to compensate or mitigate any loss to any other
Party resulting from such‘interrﬁption of service.

12.1.6 These Envirommental Provisions are for'the
sole benefit of the Parties.  No Party intends to create any
legal right whatsoever on behalf of a third party who is not
a s1gnatory to this Agreement. WNo third party shall be

entitled to maintain any cause of action based upon the
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above provisions against any Party. The City’s
determinations, actions or enforcements of the above
provisions shall be solely at the city's.discretion.
Ilz.? ¥hen the Project Ig ég;yjng Q;sggigt Load
12.2.1 ‘The Parties agree'that they have a mutual
interest in ensuring that any actions or acti€ities with
_respect to the Cowlitz Project and the Projec@ to protect or
enhance the énvironment are done in a coordinated mannexr to
ensure the effectiveness of such activities or actions, and
to minimiZe'their impact on power and energy generated by
such projects. 'To promote communication and coordination on
g sucﬁ.matters, the Parfies adgree to take the.fellowing steps:
J12.2.1.1 Thé Parties shall have a coﬁt;nuing
obligation during the term of this Agreement to ‘comply
fully with all appiicable Iitenses, permits, laws and
regulations. | g
o ,1212.i.2 .If required by applicable licenées,
.permits,.laws or regulations to kéep records reiating
to the Cowlitz Project or the Project, which records
are not privileged or confidential pursuant to
applicable state law,'each Partf shall upon the written
request of the other Party provide the requesﬁingaparty

copies of all or any portion of such records as may be

recuested.
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12.2.1.3 The Parties will periodically meet
and discuss current and ﬁrospective'actions and -’
activities related to the Cowlitz Project and the
Project for the enhancement and protection of the .
environment. ' .

| 12.2.1. 4 Prov1de the other Party with

reasonable prior wrltten notice of any meeting, hearlng-
oxr conference with any group, organization, court, or

any local, state or federal agency having jurisdiction.

. over the Cowlitz Proﬁect or the Projecf,,the purpose of

which is to discuss or determine curremt or future

_ actions or activities regarding the Cowlitz Project or

the Project to enhance and protect the environment.

12.2.1.5 Prior to executing any memorandum

of understanding, letter of éggéemen%, contract,

stipulation or any other type of binding arrangemént
regardiné current oxr prospective actions or activities
related to the Cowlitz Project or the Project to-
enhance and profect the environment, the Party
considexring ‘such exécution shall provide the other
Party with reasonable written notlce of such pendlng
exeoution, - and the Parties shall gonsult on the llkely'
impacts to the Cowlitz Progect and the Pro:ect of such’:

execution. The Party considering executlon shall make
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.

a good faith effort to minimize any adverse impacts on
the other Party from such execution.
Sectlon 3. ug;igg.

13.1 Any notice, damand, approval, proposal, consent,

" direction or request provided-for in this Agréement shall be

effective from the date mailed or transmitted by facsimile or
other means, and shall be.directed as follows:
.If to the District:  Public Utility District No. 1

of LeWwis County
Manager

. P. 0. Box 330
Chehalis, WA 98532
If to the City: Tacoma Public Utilities
Power Manager
3628 South 35th Street

Y. O. Box 11007
Tacoma, WA 98411

13.2 BEither Party may change their recipient of notice

at any time by designating a new récipient.by letter delivered to
the other Party. ' : '

Section 14. Uncontrollable Force:

14.1 Any obligation of a .Party to perform under thls

Agreement shall be excused when failure to.perform such
obligations is due to an Uncontrollable Force. In the event that
either Party is unable to perform dpme to an Uncontrollable Force,

such Party shall exercise due diligence to remove such inability

. with reasonable dispatch. Nothing in this section shail be

construned to requlre either Party to settle any strike ox labor

dispute in whlch it may be involved.
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;14 2 ©Xach Party shall not:l.fy the oth;ar as soon as
practlcable of any Uncontrollable Force which may impaix
performance under this Agreement. Failure to give 'such gotice
within a reasonable period shall be deemed a waiver of such

Uncontrollable Force.
Section 15. ‘Hold Haymless, _
15,1 The District shall indemnify and hold the city
harmless from all claims, damages, losses, liability and éxpenses
arising from the nggligent or other torticus acts or omissions of
the Distfict, ité employees, agents, or contractors arising under.
this Agreement. .

15.2 The City shall indemnify and hold the District
harmle.ss from all claims, damages, lcsse.s, liability and expeunses
arising from. the negllgent or. other tortlous acts orxr omissions of
ghe,City, its employees, agents, or contractprs arising under
this Agreement.

Section is. Assionment.

16.1 Each Party agrees that it shall hét sell, assign
or transfer its interests, rights, or obligations under this
‘Agreement without the written coémsent of the other Party.

16.2 This Agreement shall inure to the benefit of and
.8hall be binding upon the reéspective guccessors and assigns of
- the Parties.
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Section 17. Obligations and Liabiligies Age Several. .

17.1 The obligations and liabilities of the Parties
under this Agreament are several and are not joint. Neithexr
Party shall be obligated or liable for any obligation or-
1iability of the other Party. Neither Party shall have, by

virtue of this Agreement any right, power or authority to incur
| any obligation ox 1iibility of, to act as the agent or
representative of, ox to otherwise bind the other Party.
Section 18. Governing Taw. ;

This Agreement shall be 1nterpreted, governed by, and

construed undexr the laws of the State of Washlngton.
Section 19. Requlation.

19.1 In undertaking the plannlng, financing,
construction, acqulsitlon, operatlon and maintenance of this
interconnection, the Parties must comply with the requirements of
'allllicenses, permifé and regulatory approvals:neéessary for such
planning, financing, comstruction, acquisition, operation and
maintenance. I@ is also.agréed that this Agreement'is made
subject to the provisions of all such licenses, permits and
regulaéory approvals. .

1§.2 Should the relicensing of the Cowlitz Project by
the Federal Energy Regulgtcry Commission result in Eerms and
conditions which necessitate changes to this Agreement, the
Parties agree to negotiate in éoéd faitﬁ amendments to this

Agreement required by such relicensing terms and conditions.
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Seétion 20, Waivers.

—-—

Except as agreed by the Parties, no provision of this
Agreement may be waived except as confirmed in writing. Any
waiver at any time by a Party of 1tslright with respect to é
deféult under this Agreepent or with any other matter arising in
comnection herewith, shall not be deemed a waiver with respect to

any subsequent default or matter. REithér Party may waive any

notice or agree to accept a éhorter notice than specified in this -
Agreement. Such waiver of notice or a&ceptance of shortexr notice
ﬁy a Parfy at any time regarding a notice shali pét be considered
a wdiver with respéct to any subsequent notice required under
this Agreement.

Section 21. Invalid Brovision.

The invalidlty or unenforceabillty of any proviszon of-
this Agreement shall not affect the other provisxons hereof, and
‘this Agreemient shall be construed in all respects as if such
- invalid or unenforceable provisions were omitted.

Séction 22. No gnspécifiéd'mhi;dugaggz Beneficiaiies.

There are no third-party beneficiaries of this .
Agreement. Nothing contained in this Agreement is intended to
. confer any right or interest on anyone other than the Parties;

.éheir respective successors, assigns and legal represehtatives.
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.Section 23. Anmendment.

No change, amendment or modification of any provision

-

of this Agreement shall be valid unless set forth in a writtén'
amendment to this Agreement signed by both Parties.
| Section 24. Headings Not Binding.

The headings and captions in this Agreement are for
convenience only and in no way define{ limit, or describe the
scope or intent of any prqvisigns or sections oﬁ this Agreement.

| Section 25. Agreement of the Parties.

‘ This Agreement represents the entirety of. the agreement
between fhe Parties, and.this Agreement superseées any prior
Jwritten or oral agreements between the Parties.

Section 26. Future COASiderggign goévwgansmissiog Sexrvices.

I£ rquested by the City, the ‘Distrioct agrees to enter
into negotiations for a mutually acceptable agreement to )
facilitate the transnission of power from the City’s planned
Barrier'Dam:Hydroelectrio Project to Bonneville’s tranémission
system'in a manner consistent with this Agreement, consistent
with the City’s facilitation of the Project, and may include but
not be limited to the granting of easements for use of right-of-
ways; sharing of District right-of-ways, and joint ownership of

transmission facilities.

Section 27. Interpretation of Agreement.
+ The Parties agree that both Parties drafted this
Agreement, and that if any ambiguities arise in the later
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interpretation of this Agreement, such amhiguities ghall not be
construed against either Party as the sole dra,fter of the

LY

Agreement .

Section 28. Computation of Days.
For purposes of this Agreement, all references to days
contained herein shall mean calendar days.

Section 29. ,E_____:Lj_:__.'

The follow1ng Exhibits are attached hereto and are
incorporated into this Agreement as if fully set forth herein:
Exhibit A - 2Annual 'Wixeeling Chai:ge Methodolaogy
_ Exhi.bit B - Annual Whéeling Cﬁarge Calculation.
Exhibit ¢ - Calculation of Annual Loss Factor.
Section 29. S_ignaic,_u_é_:g_gw. : .
Each Party hereto rapresents that it has the authorlty
to execute th::.s Agreement and that it has been duly aut-hora.zed to

enter into this Agreement.

IN WITNESS WHEREOF, the Parties hereto have executed this

Agreement in counterparnts.

PUBLIC UTILITY DISTRICT NO. 1 . CITY OF TACOMA, WASHINGTON
OF LEWIS COUNTY, WASHINGTON o

-Pitle anager Title Director of Utilities
Date December 6, 1993, pate 12/16/93

27 APMM ) & logality:

M




- ' 4 EXHTBIT A
' Page 1 of 2
Effective Date

nia eeling Charge Methodoloqy
The wethodology for determining the Annual ﬁheeling Charge -
shall be as set forth on this Exhibit A, and the Anmual Wheeling
Charge Calculation shall be as set forth on Exhibit B. For

purposes of Exhibits A and B, the following terms are defined ag
set out below. : .

I, -‘Definitions

(1) “Administrative and General Costs" (A&G Costs)
means those costs incurred by the City to administer the
City’s electrical system, and which are allocated to
transmission, as such costs are boaked in accounts 920
through 983, and 408 of the FERC Uniform System of Agcounts.

(2) VAmnual Fixed Cost Ratio¥ means the capital
recovery factor, expressed as a percentage, which the city
must recoyer annually to amortize its Transmission Plant

- Investment, using the average facility life of transmission
facilities used to calculate the City’s depreciation rate
for transmission facilities and the City’s weighted average

interest rate on outstanding long term debt issued by the
City’s Light Division. ,

-(3) "Annual Variable Cost Ratio" means the sum of the
quotients of O & M Costs, A & ¢ Costs, General Plant

Depreciation and General Plant Interest Costs, each divided
© by Total Transmission Plant. ) :

. (4) '"General Plant Depreciation Costs" means the
annual straight-line depreciation expense of total
depreciable plant booked in FERC Accounts 389 through.399
and not otherwise included in production, traunsmission, and
distribution plant. The rate of depreciation based on the

average useful life of General Plant. facilities shall be
furnished by the City.

(5) "General Plant Interest Costs" means the annual
interest expense of the City for General Plant allocated to
transmission pursuant to the following steps. First, net
interest expense is determined as annual interest expense
(FERC Accounts 427 through 431) minus annual interest income
(FERC Account 419). Second, net. interest: expense is



EXHIBIT A -
Page 2 of 2
Effective Date

allocated to General Pladt by the ratio of total General
Plant investment (Accounts 389 through 399) to Total Plant
in Service (Account 101). Whird, the General Plant
allocation is further allocated to transmission by the ratio
of Total Transmission Plant in Service (Accounts 350 through

359) divided by the difference of Total Plant in Service and .
. Ganeral Plant investment.

(86) "Operatlons and Maintenance COStS" (0 & M) means
those expenses incurred.by the City to gperate and maintain
the transmission system, as such costs are booked to

accounts 560 through 574 of the FERC Uniform System of
Accounts.,.

(7) "Total Transmissien Plant" means the total amount
of the City’s transmissxon plant in service expressed in

dollars, as booked in acéounts 350 through 359 of the FERC.
Uniform System of Accounts.

IIX. ethodolo for Calculating the Annual. ee ng Chardge

A. The Annual Wheeling Charge for the first three Operating
Years of the Term. and subsequent revisions of the Annual Wheeling
Charge, shall be calculated using the average of the accounting
data for the most recent three calendar years precedlng the first

0perat1ng Year for which the Annual Wheeling Charge w111 take
effect.

B. The Annual Wheeling Charge shall include those amounts
negessary to prgv;de the City with full recovery of all taxes
incurred by the City during the Operating Year for the provision

of service or receipt of Annual Wheeling Charges under this
Agreement.

- c. The Annual Wheeling Charge will be calculated as set
forth on Exhibit B.
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EXHIBIT B
Page 1 of 2
Effective Date

Annual Wheeling Charge Calculation

This Exhibit shows the calculation of the Annual Wheeling
Charge for the initial three Operating Years of the Term, and is
based on an average of FERC Account balances from the City’s
Light Division for the most recent three calendar years.

Transfer Facility Investment: $6,150,241

(as recorded in FERC Adcounts 350 through 359)

Transfer Facility Demands (kW):
Mogsyrock: * 300,000
Mayfield: 162,000
Cowlitz Falls 70,000

potal 532,000

Transfer Facility Investment Raéio
Annual Fixed Cost Ratio:

Annual Variable Cost Ratio:
 Operatioris & Maintenance Costs
b) Admin. & General Costs
c) General Plant Depreciation
expenses
d) e¢General Plant Interest Costs

Total:
Annual Cost Ratio (sﬁm of #4 and §5)

Transfer Facility Whge}ing Demand

Annual Wheeling Charge (before taxes) .

(#3 x #6 = #7)

Tax Recovery @ - 10.9545%
Estimated City Gross Earnings Tax
Washington State B&O Tax

Annval Wheeling Charge (afﬁer taxes)

532,000 kW

7.88%

6.38%
3.10%

0.25%

0.,15%

9.88% °

6.00%
3.87%

$11.56/kW

17.76%
70,000 XW
$143,694

$15,741

$159,435



Acc’t.

"350.14

352.15
| 352.16

353.15

353.16

354.124
354.125

356.124

359.125

-

Investment in Transfer Facilities

Description

LAND AND IAND RIGHTS: :
Hydro Project Lines, Mayfield-
Mossyrock 230 kv

STRUCTURES & IMPROVEMENTS:
Mayfield
Mossyrock

STATION EQUIPMENT:
Mayfield .

Mossyrock

TOWERS. AND FIXTURES:
Mayfield-Mossyrock Tie (Single)
Mayfield-Mossyrock Tie (Double)

OVERHEAD CONDUCTORS & DEVICES:
Mayfield-Mossyrock Tie (Single)

. ROADS AND TRAILS: .

Mayfield~Mossyrock Tie (Double
. ' Total

LESS SQLE CITY-USE FACILITIES:

Main Transformeérs: Mayfield
(per voucher 12348)

Main Transformers: Mossyrock
(per W.0. 82 detail)

Transfer facilities installed
by the District at Mossyrock
Switchyard (estimated)

Net'Investment

Note:

Exhibit B
Page 2 of 2 .
Effective Date

In#éstment
$625,569.17

$1,679,067.71
$318,462.33

" $1,458,126.96

$1,284,207.50

$397,412.84
$624,594.28

$405,905.55

812,245 .58
$6,805,591.92

$426,816.00

8537,016.56
$5,841,759.36

$6,150,241.36

Investment amounts taken frém the City’s Light

Division December 1992 Trial Balance unless.

otherwise noted.
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) . ) Exhibit C
) . ) Bffective Date

Caleculation of Anmual Toss Factoxr

The District and the City recognize that there will be
losses over the City’s system between the Point of

Interconnection and the points of delivery at the Bomneville
230 kV Chehalis lines. _ '

The Annual Loss Pactor for the facilities described in
Paragraph 1 above shall be calculated as followss

a) Calculate annual EKWh losses to transmit both the
. Cowlitz Project and the Project.

b) Caloulate annual KWh losses to transmit only the
Cowlitz Project.

é) The Annual Loss Factor equals the quotient of (a-b)

divided by the expected annual generation of the
Project. .

above is 0.5%.

The Annual lLoss Factor calculated pursuant to Paragraph 2

Either Party may request review and revision of the Annual
Loss Factor due'to changed conditions. This Exhibit way be
amendeéd no more often than dnce every three years by mutual
agreenent of the Parties. .



